INTERPRETATION OF THE DOCUMENTS PRESENTED HERE:
At the time the Canberra Times ATO document was published, electioneering was under way for the 2103 Federal election. All parties were spruiking their respective “vision” for “jobs, jobs, jobs”, as you will remember. What was happening simultaneously was the wholesale wind-up of hundreds and hundreds of small businesses (Australia's single largest employment base) by the ATO. This could not have happened without being ordered by the Labor Government, keen to harvest a bit more money to disguise its well-known profligacy with public monies. All this occurred without any exposure, criticism or challenge, and no demand for examination or cessation from the Opposition or any other party. Does this imply tacit approval of the perhaps unnecessary wholesale destruction of Australian jobs, many of which may have—as the Prushka representative seems to indicate -  been able to survive?
Almost no money was recouped by the ATO, whilst the wind-ups would have resulted in perhaps thousands of people ending up on the dole queue, when the companies, if allowed to trade on, may have at least been able to pay wages. Surely this would be preferable to these employees being in the dole, at taxpayer' expense? I believe the major parties misled that Australian public as to their true intentions, by spruiking their “jobs, jobs, jobs” nonsense, whilst simultaneously overseeing the unnecessary destruction of hundreds of small businesses, with the Liberals continuing this destruction once they assumed office. They are all prepared to relentlessly pursue Australian businesses for their debts, but as the Electricity document shows, overseas corporations get away with huge tax debts unscathed. For reneging on their lawful tax obligations, the power assets these companies largely own should be nationalised, and returned to the people of Australia, who paid for them in the first place, with their sweat and toil. If these companies owe nearly a billion dollars, how much profit have they made (from grossly-inflated electricity prices) and why- with all this money-could they not maintain the assets that resulted in the bush-fires that killed so many Australian people, on that fateful day? By their actions, the major parties, at least to my mind, have proven that they are not fit to govern, because, it seems, the last thing they have in mind is the best interests of the Australian People.
WHO WOULD YOU HAVE VOTED FOR HAD YOU BEEN 
PRIVY TO THE INFORMATION PRESENTED HERE?
(The “Cairns Farmers'” document is included as an example of another government bureaucracy displaying long-term disfunctionality), and an ATO wind-up has bee successfully defended, in Perth, W.A., which leads me to believe that a serious inquiry is needed into the activities of the ATO, these wind-ups continuing to this day.
___________________________________________________________________________________________
Tax man wields axe on small business
Date: August 09 2013
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Adele Ferguson 

The Australian Taxation Office has become the grim reaper of small business after statistics reveal it is behind nearly half the 1365 companies that have been served with wind-up notices in the past three months.

It is a scary trend that is expected to accelerate, according to one of the country's leading debt collection agencies, Prushka.

It comes as the federal government is cracking down on business and using the ATO as a weapon to claw back revenue to help plug the federal budget deficit.

Data crunched exclusively for Fairfax Media shows that in July 2008 there were 184 wind-up applications served on companies and the ATO was behind 27 per cent of them. Five years later, in July 2013, the ATO was behind 51 per cent of an estimated 613 wind-up notices. When state government entities are added to the mix, the percentages of government-initiated wind-up notices balloon to more than 65 per cent.

Given the rising unemployment, the decision by the RBA to cut official interest rates to record lows and the clunky transition of the economy as the mining boom bubble bursts, it is no surprise that more companies are going under.

The big surprise is the banks are small players in wind-ups, representing less than 5 per cent, and companies supplying services and products are also bit players.

Prushka said given the parlous state of the economy, all efforts should be made to work with struggling companies.
Prushka's Roger Mendelson says once a company is liquidated, the business is finished. ''We have found that working with defaulting companies produces a far greater recovery than winding them up, provided that the business is viable and there is genuine goodwill shown by the directors to trade out of the situation,'' he said.

The ATO sees it differently. The commissioner of taxation, Chris Jordan, said recently: ''We do cop a bit of flak about how we manage small business debt. But, again, it's about fair play on a level playing field. If we don't get the right balance, those who are not paying their tax may get an unfair advantage.''

An ATO spokesman said the ATO took legal action, including wind-up proceedings, to collect debts where taxpayers were unwilling to work with the ATO, continually defaulted on agreed arrangements, or did not have the capacity to pay and did not take steps to resolve their situation.

The spokesman also contested the figures and percentage of company wind-up notices initiated by the ATO. ''In 2008-09 (you quoted July 2008 figures of 27 per cent) we initiated 8 per cent of wind-ups and, based on preliminary figures, we are on track for a similar result in 2012-13 (you quoted February 2013 of 41 per cent and April 2013 figures of 47 per cent).''

Companies recently in the ATO's firing line include NSW-based Lollita Corporation, which says on its website that a wind-up order was ''commenced by the plaintiff Deputy Commissioner of Taxation on 18/06/2013''. Others include Konnectv, which received a wind-up application from the ATO on June 17.

Other statistics reveal two companies a day in the construction and building-related sector are collapsing, as late payments from creditors worsen, activity dries up and banks put the squeeze on funding.

Behind the statistics and companies failing lies a fascinating story. The fact that the ATO is becoming more aggressive in issuing wind-up notices to companies - 593 in the months of May, June and July - is a reflection of underlying insolvency as some have probably not paid their BAS, many wouldn't have paid their PAYG tax for their employees and it is likely they haven't paid super on behalf of employees.

As Mendelson says, there is a long time lag between a company being insolvent and then facing liquidation, so it is reasonable to presume that this is the front-end of an underlying trend of increasing SME insolvency.

The figures from Prushka show that in April 2013 417 companies received wind-up notices, with the ATO representing 47 per cent, other government entities 30 per cent, the banks 4 per cent and other 27 per cent.

July was the worst month, with a whopping 613 applications, with the ATO responsible for 51 per cent, government agencies 18 per cent, banks 6 per cent and other 25 per cent.

What is chilling is most of the wind-up notices will be fruitless, with minimal recovery. The banks worked it out during the GFC by adopting careful lending policies to businesses. They also secure loans with mortgages on properties and personal guarantees - both of which are low-hanging fruit in terms of recoveries.

The figures show applications by businesses are low because the costs are too high to liquidate a company. According to Mendelson, most businesses are prepared to go to the statutory demand stage but few are prepared to fund a wind-up. ''This is because the official figures don't represent the full scale of insolvency but are just the tip of the iceberg,'' he said. Given the time lag involved, all will be revealed in the fullness of time.

This material is subject to copyright and any unauthorised use, copying or mirroring is prohibited.
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THE 457 VISA RORT REVEALED
Posted by Unconventional Economist in Australian Economy at 

7:09am on May 29, 2014 

By Leith van Onselen
A few months back I noted how the Abbott Government had announced a review of 457 visas for ​temporary foreign skilled workers, which looked as if it would reopen a visa loophole that would allow employers to hire an unlimited number of foreign workers under a temporary working visa, potentially opening the system to widespread rorting.

I also argued that the efficacy of relaxing 457 visa requirements was questionable, given: 1) the latest Department of Employment’s labour shortages report claimed that “skill shortages continued to abate” and employers in 2013 “generally filled their vacancies with ease and had large fields of applicants from whom to choose”; and 2) unemployment is hovering around the highest level in 10 years and likely to deteriorate further in coming years, whereas the labour force participation rate is falling (suggesting hidden employment), and there is substantial under-employment.

Today, The Australian has reported that 457 visas have been used to employ nearly 38,000 workers foreign managers, professionals and tradespeople this year, despite there being a pool of 191,000 unemployed locals qualified for the same jobs:

    Official data reveals that while 67,000 Australian technicians and tradies search for work, employers have brought in 10,210 foreign trade workers on 457 work visas during the first nine months of this financial year. Employers also looked offshore for 19,260 professional staff, despite a pool of 83,700 Australians unemployed.

    And 8150 managers were sponsored on 457 visas, despite 40,200 Australian managers on the dole queue…

With the mining investment boom set to unwind over the next few years, along with the closure of the local car industry, labour surpluses are only likely to increase from today’s already high levels. In light of these facts, one has to seriously question whether the 457 visa program is being abused by employers, as well as the efficacy of further liberalising the program.

To me, the Coalition’s approach to 457 visas looks like another measure aimed squarely at undermining local workers’ pay and conditions, while at the same time keeping the throttle on population growth and capital’s share of profits.

The system should not systematically make it easier to import labour from offshore rather than training local workers, as this will only lead to a large pool of unemployed, and deprive our youth of employment opportunities.

unconventionaleconomist@hotmail.com

www.twitter.com/leithvo
MORE 457 VISA RORTS
http://www.aussieworkaussierights.org.au/more_457_visa_rorts_revealed
June 02, 2014 

Last week, The Australian reported how 457 visas for temporary foreign skilled workers have been used to employ nearly 38,000 workers foreign managers, professionals and tradespeople this year, despite there being a pool of 191,000 unemployed locals qualified for the same jobs.

Macro Business, by Leith van Onselen, 2 June 2014
Now, The Australian has revealed that only one in three of the 457 visas issued last year were subject to “labour market testing” to prove no Australian could do the job, with half of Australia’s migrant workers also recruited onshore:

Monash University demographer Bob Birrell, of the Centre for Population and Urban Research, said the 457 program was increasingly a “back door’’ for foreign workers “desperate to get into Australia’s labour market, rather than as a program allowing employers to meet skills vacancies’’…

A minority of employers preferred migrant workers who were “pretty easy to control’’ because they faced deportation if they lost their sponsored jobs.

It is worth reiterating that in March, the Abbott Government announced a review of 457 visas, which looked as if it would reopen a loophole that would allow employers to hire an unlimited number of foreign workers under a temporary working visa, potentially opening the system to widespread rorting.

As argued previously, the efficacy of allowing employers unfettered access to 457 visas is questionable, given: 1) the latest Department of Employment’s labour shortages report claimed that “skill shortages continued to abate” and employers in 2013 “generally filled their vacancies with ease and had large fields of applicants from whom to choose”; and 2) unemployment is hovering around the highest level in 10 years, whereas the labour force participation rate is falling (suggesting hidden employment), and there is substantial under-employment.

With the mining investment boom set to unwind over the next few years, along with the closure of the local car industry, labour surpluses are only likely to increase from today’s already high levels. In light of these facts, one has to seriously question whether the 457 visa program is being abused by employers, as well as the efficacy of further liberalising the program.

The more I look at this issues, the more it seems clear that the government is intent to undermine local workers’ pay and conditions, while at the same time keeping the throttle on population growth and capital’s share of profits.

While 457 visas are fine to fill genuine labour shortages, the system should not systematically make it easier to import labour from offshore rather than training local workers, as this will only lead to a large pool of unemployed, and deprive our youth of employment opportunities.

Click here to read the original article at Macro Business.
Power companies owe ATO $750m in unpaid taxes:
28 June 2013, 5:14 AM 
http://www.businessspectator.com.au/news/2013/6/28/tax/power-companies-owe-750munpaid-taxes-ato
The Australian Taxation Office (ATO) has accused two Hong Kong-based firms that jointly own
Australian electricity distribution networks of failing to pay more than $750 million in taxes,
according to The Australian Financial Review.
The two firms, Cheung Kong Infrastructure and Power Asset Holdings, own 51 per cent of
networks in South Australia and Victoria and have been accused of failing to pay taxes going back
to 1999.
The ATO lodged documents in Federal Court in Melbourne accusing Cheung Kong of owing
$372,380,301 in taxes, penalties and interest, while Power Asset Holdings has been accused of
owing $387,425,569 in unpaid taxes, penalties and interest.
The remainder of both electricity distribution networks are owned by ASX-listed Spark
Infrastructure, which earlier this year disclosed tax disputes with the ATO over SA Power Networks
and Victoria Power Networks.
The SA Power Networks dispute involves rent instalments under land lease, labour and motor
vehicle costs, among other issues, while the Victoria Power Networks dispute revolves around tax
assessments for 2006 and 2007, the AFR added.
__ 

Soil experts warn conventional farming is on borrowed time
April 7

http://cairnsnews.wordpress.com/
For the second time in as many months Tableland farmers have been warned that agricultural soils and pastures are severely depleted of essential minerals and humus.

Soil biologist Dr Christine Jones issued the blunt message to a gathering of 75 farmers and graziers at a meeting hosted by natural resource group Terrain at Walkamin last Thursday.

More to the point she said most parts of Australia are farming on subsoil with almost no trace of essential microbes to balance soil nutrients.

A totally attentive audience was told soil nutrients were so low in many commercial cropping and grazing areas that consumers would need to eat twice as much red meat and three times more fruit to gain the same nutrients of 50 years ago.

“Inorganic fertilisers are actually poisoning the soil,” Dr Jones said, and as a consequence, “there is no denying there are less and less nutrients in food which are at their lowest level ever.

“Fertile topsoil is the product of photosynthesis and microbial resynthesis which in effect is light farming.”

Dr Jones explained that 85 to 90 per cent of plant nutrient acquisition is microbial mediated.

“Although farmers can increase yield in some instances with chemical fertilisers, for example, of vegetables, they are low in nutrient.

“Copper, calcium, iron, magnesium and potassium levels have seriously declined by more than half and iron levels in meat are now much less,” Dr Jones said.

The field of agronomy did not escape unscathed, with Dr Jones scalding some agronomists for promoting high usage of inorganic nitrogen, a process which she says is unnecessary in sustainable farming methods.

“The atmosphere contains 78 per cent nitrogen, and there are 10 tonnes of atmosphere existing over one square metre of land, which equates to 78,000 tonnes of nitrogen over one hectare (2.47 acres),” explained Dr Jones.

“Why do we need chemical fertilisers such as urea which has less than 50 per cent plant recovery of nitrogen when there is so much available nitrogen that can be utilised by soil bacteria (diazotrophs) which fixes nitrogen but can’t function in the absence of green plants?”

Warmer, far north, red soils in particular need phosphorous but when applied as a fertiliser only 10 to 15 per cent is available.

“Phosphorous deficiencies in animals and humans can lead to serious diseases such as muscle wasting and other degenerative problems,” she said.

“Grasses and crops can fix their own nitrogen in the soil if there are the right fungi and bacteria present.

“We need to remember that these fungi are the highway and internet of soil.”

Meanwhile Bio Inputs specialist Chandra Iyer said in spite of the parlous state of soils in general, that bio-fertiliser and bio-pesticides are available to take the place of chemicals and insecticides and bio growth promoters can be utilised for larger scale farming.

He gave the example where bio-stimulant molasses or kemp is used in a broadacre application by spraying a molasses solution on wheat stubble for composting.

The Indian Government subsidises bio fertiliser because farmers are unable to afford nitrogen or phosphorous.

___________________________________________________________________________________________
UPDATE:  A colleague in Perth, W>A> has successfully countered an attempted ATO wind-up. After 3 months of unpaid research, a colleague of mine has reduced an alleged ATO tax debt from +/- $80k down to $7.5k. The ATO requested silence on the outcome. Nevertheless, the result means that (even though it is only one known instance of a successful defence) the result is a sufficient reason to seek an inquiry into the activities of the ATO. This is especially so, given that it is common knowledge that ATO officers/inspectors operate on a commission/bonus basis, receiving, allegedly,  10/15/20 %  bonuses on funds recouped from supposedly-offending businesses. A Royal Commission (or better) seems necessary, given the number of forced wind-ups, and its effect on the economy. 
Small Business Failures On The Rise As Retailers Feel The Pain-ABC TV News
https://www.abc.net.au/news/2018-10-31/small-business-failures-on-the-rise/10447846 
Australia has more than 2 million small businesses
The Bureau of Statistics shows there are 2.1 million small businesses in Australia.
But starting one and, more importantly, keeping it afloat is never smooth sailing.
"I don't know anybody who says, 'Gee, it was easier than I thought'," Council of Small Business Organisations chief executive Peter Strong said.
He said retail in particular had been doing it tough.
"If you talk to people in various parts of retail, they're not looking forward to the future."
Data and analytics provider illion revealed 54,992 businesses went bust in Australia last financial year.
That is a 12.7-per-cent increase in the number of failed businesses compared to the year before.
It is retail that has seen the largest number of businesses shut up shop.
The retail failure rate is one-and-a-half times the all-sectors average.
Have you ever heard any of your parliamentary representatives, with their “strong economy” and “jobs, jobs, jobs” rhetoric ever making press releases or TV News announcements that something is seriously wrong with the number of small business failures happening in this country?
I doubt it.
The quotation above accounts for around 100,000 small business failures, with nary a whisper from our politicians gasping at the horrors of such a thing happening.
How many out-of-work people do these failures represent-and how many businesses are going to go under with developments like Melbourne’s Eastlink, which will see hundreds of small traders go broke?
For a digital copy, email: garyoraniuk@iinet.net.au
Please disseminate this document widely, as I believe the material presented here is important and explains why jobs are disappearing on a daily basis.
